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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

February 7, 2013
Board of Selectmen
Town of Unity, Maine

I have audited the financial statements of the governmental activities, the major
fund, and the aggregate remaining fund information of Town of Unity, Maine as of and
for the year ended January 31, 2013, which collectively comprise Town of Unity,
Maine's basic financial statements and have issued my report thereon dated Februaxry 7,
2013. I conducted my audits in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control over Financial Reporting

In planning and performing my audits, I considered Town of Unity, laine’s internal
control over financial reporting as a basis for designing my auditing procedures for
the purpose of expressing my opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Town of Unity, Maine'’s
internal control over financial reporting. Accordingly, I do not express an opinion
on the effectiveness of Town of Unity, Maine's internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on
a timely basis.

My consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies, or material weaknesses. I did not identify
any deficiencies in internal control over financial reporting that I consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Unity, UIaine’s
financial statements are free of material misstatement, I performed tests of its
compliance with certain provisions of 1laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audits, and accordingly, I
do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Board of Selectmen,
management and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.
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KEEL J. HOOD

Certified Public Accountant
2 Burns Street - Fairfield, Maine 04937 - (207)453-2006

INDEPENDENT AUDITORS REPORT

February 7, 2013
Board of Selectmen
Town of Unity
Unity, Maine

I have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information, of
Town of Unity, Maine, as of and for the year ended January 31, 2013, which
collectively comprise the Town's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the
Town of Unity, Maine's management. My responsibility is to express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the governmental
activities, each major fund, and the aggregate remaining fund information, of
the Town of Unity, Maine as of January 31, 2013, and the respective changes in
financial position, where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States
of America.

In accordance with Government Auditing Standards, I have also issued my report
dated February 7, 2013 on my consideration of the Town of Unity’s internal
control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts and grants. The purpose of that
report is to describe the scope of my testing of internal control over
financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in
assessing the results of my audit.

The Towin of Unity; has not presented llanagement’s Discussion and Analwysis that
accounting principles generally accepted in the United States has determined
is necessary to supplement, although not required to be part of the basic
financial statements.

The budgetary comparison information, is not a required part of the basic
financial statements but is supplementary information required by accounting
principles generally accepted in the United States of America. I have applied
certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the
required supplementary information. However, I did not audit the information
and express no opinion on it.
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Statement 1
TOWN OF UNITY, MAINE
Statement of Net Assets
January 31, 2013

Governmental
ASBETS Activities
Current Assets:
Cash ] 454,958
Investments 9,410
Receivables
Taxes 199,455
Liens 49,924
Total Current Assets 713,747
Noncurrent Assets:
Capital assets net 6,394,253
Total Assets 7,108,000
LTIABILITIES
Current Liabilities:
Accounts payable 6,335
Notes payable, current portion 23,661
Total Current Liabilities 29,996
Noncurrent Liabilities:
Notes payable, noncurrent portion 604,193
Total Liabilities 634,189
NET ASSETS
Invested in capital assets,
net of related debt 5,766,399
Unrestricted 707,412

Total net assets $_6,473,811

The accompanying notes to the financial statements are an integral part of this statement.
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Function/Programs

Governmental activities:
General government
Protection
Public works
Health and sanitation
Leisure services
Special assessments
Cemeteries
Social services
Unclassified

Total governmental activities

Net (expense) / revenue
General revenues:

Property taxes

Excise taxes

Interest and costs on taxes
Intergovernmental:

State revenue sharing

Homestead exemption

Tree growth

US wildlife

Veterans reimbursement

BETE reimbursement
Miscellaneous
Unrestricted interest
Cable franchise fees

TOWN OF UNITY, MAINE
Statement of Activities
For the Year Ended January 31,

Statement 2

2013

Expenses
$

119,659
190,426
863,125
139,315
12,213
1,207,172
19,352
24,650
45,468

Program Revenues
Operating
grants and

contributions

Charges for
Services

17,838
31,631

1,120
65,254

47,472
294
7,853

25
40,048

Capital
grants and

contributions

Net (Expense)
Revenues

(101, 821)
(158, 795)
(814,533)
(73,767)
(4,360)
(1,207,172)
(19,352)
(24,625)
(5,420)

2,621,380

115,843 95,692

(2,409, 845)

Total general revenues

Change in Net Assets

Net Assets - beginning
Net Assets - ending

The accompanying notes to the financial statements ave an integral part of this statement.
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Governmental
Activities

1,487,988
232,313
18,832

103,385
24,724
13,159

81
708
411

5,410
3,072

1,890,083

(519,762)

6,993,573
6,473,811



Statement 3
TOWN OF UNITY, MAINE

Balance Sheet
Governmental Funds
January 31, 2013

Total
ASSETS General Governmental
Fund Funds
Cash $ 454,958 § 454,958
Cash certificate of deposit ]
Investments 9,410 9,410
Receivables
Taxes 199,455 199,455
Liens 49,924 49,924
Total Assets 713,747 713,747
LIABILITIES
Accounts payable 6,335 6,335
Deferred property taxes 206,000 206,000
Total Liabilities 212,335 212,335
FUND BALANCES
Fund Balances
Assigned revenues 6,735 6,735
Assigned expenditures 136,672 136,672
Unassigned 358,005 358,005
Total Fund Equity 501,412 501,412
Total Liabilities and Fund Equity $ 713,747 §
Amounts reported for governmental activities in the
statement of net assets are different because:
Capital assets used in governmental activities are
not financial resources and, therefore, are not
reported in the funds. 6,394,253
Other long-term assets are not available to pay for
current-periods expenditures and therefore are
deferred in the funds. 206,000
Long-term liabilities, including bonds payable are
not due and payable in the current period and
therefore are not reported in the funds.
Bonds payable (627,854)
Net assets of governmental activities $ 6,473,811

The accompanying notes to the financial statements are an integral part of this statement.
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Statement 4
TOWN OF UNITY, MAINE
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended January 31, 2013

Total
General Governmental
Fund Funds
Revenues:
Taxes $ 1,724,133 $ 1,724,133
Licenses and permits 3,207 3,207
Intergovernmental 237,866 237,866
Interest 3,072 3,072
Charges for services 112,637 112,637
Miscellaneous 5,704 5,704
Total Revenues 2,086,619 2,086,619
Expenditures:
Current:
General government 119,659 119,659
Protection 404,707 404,707
Public works 366,828 366,828
Health and sanitation 139,315 139,315
Leisure services 12,213 12,213
Special assessments 1,207,172 1,207,172
Cemeteries 19,352 19,352
Social services 24,650 24,650
Unclassified 45,468 45,468
Debt service 18,926 18,926
Total Expenditures 2,358,290 2,358,290
Excess of Revenues Over
(Under) Expenditures (271,671) (271,671)
Other Financing Sources:
Debt issuance proceeds 31,342 31,342
Debt issued as part of refinancing 18,926 18,926
Total Other Financing Sources 50,268 50,268
Excess of Revenues and Other Financing
Sources Over (Under) Expenditures (221,403) (221,403)
Net Change in fund balances (221,403) (221,403)
Fund Balances - beginning 722,815 722,815
Fund Balances - ending $ 501,412 $ 501,412

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF UNITY, MAINE
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances
0f Governmental Funds
to the Statement of Activities

For the Fiscal Year Ended January 31, 2013

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the

Statement of Activities are different because:

Governmental funds report capital outlays as expenditures.

While governmental activities report depreciation expense to

allocate those expenditures over the life of the assets:
Depreciation expense

Capital asset purchases capitalized

Note proceeds provide current financial resources to

governmental funds, but the issuing debt increases long-term
liabilities in the Statement of Net Position

Note issuance proceeds

Revenues in the Statement of Activities that do not provide
current financial resources are not reported as revenues
in the funds

Deferred property tax revenue

Statement S

(221,403)

(541,410)
278,319

(50,268)

15,000

Change in Net Assets of Governmental Activities §

(519,762)

The accompanying notes to the financial statements are an integral part of this statement.
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Statement 6
TOWN OF UNITY, MAINE
Statement of Net Assets
Fiduciary Fund
January 31, 2013

Private
Purpose

Trust

Fund

ASSETS
Cash certificate of deposits $ 6,704
Investments 112,556
Total Assets 119,260
NET ASSETS

Held in Trust 119,261

Total Net Assets $ 119,261

page 7
The accompanying notes to the financial statements are an integral part of this statement.



TOWN OF UNITY, MAINE
Notes to Combined Financial Statements
January 31, 2013

Summary of Significant Accounting Policies

The Town of Unity was incorporated in 1804 under the laws of the
State of Massachusetts. The Town operates under the Board of
Selectmen/Town Meeting form of government.

The Town's financial statements are prepared in accordance with
generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing
GARP for state and local governments through its pronouncements
(Statements and Interpretations). Governments are also required to
follow the pronouncements of the Financial Accounting Standards
Board (FASB) issued through November, 1989 (when applicable) that
do not conflict with or contradict GASB pronouncements. Although
the Town has the option to apply FASB pronouncements issued after
that date to its business-type activities and enterprise funds, the

Town has chosen not to do so. The more significant accounting
policies established in GAAP and used by the Town are discussed
below.

a. Reporting Entity

In evaluating how to define the reporting entity, for
financial reporting purposes, management has considered all
potential component units. The decision to include a
potential component unit is made by applying the criteria set
forth in GAAP which defines the reporting entity as the
primary government and those component units for which the
primary government is financially accountable. Financial
accountability is defined as appointment of a voting majority
of the component unit's board, and either a) the ability to
impose will by the primary government, or b) the possibility
that the component unit will provide a financial benefit to
or impose a financial burden on the primary government.
Application of this criterion and determination of type of
presentation involves considering whether the activity
benefits the government and/or its citizens, or whether the
activity is conducted within the geographic boundaries of the
government and is generally available to its citizens. Based
upon the application of these criteria, there were no
potential component units required to be included in this
report.

B. Government-wide Financial Statements

The government-wide financial statements (i.e., the statement
of net assets and the statement of changes in net assets)
report information on all of the non fiduciary activities of
the Town. For the most part, the effect of interfund activity
has been removed £from these statements. Governmental
activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately fxrom
business-type activities, which rely to a significant extent
on fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
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Summary of Significant Accounting Policies, continued

by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. The
Town has elected not to allocate indirect costs among the
programs, functions and segments. Program revenues include 1)
charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided
by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational
or capital requirements of a particular function or segment.
Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and fiduciary funds, even though the latter is excluded
from the government-wide financial statements. Majoxr
individual governmental funds are reported as separate
columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial
Statement Presentation

The government-wide financial statements are reported using
the economic resources measurement focus and the accrual
basis of accounting, as are the fiduciary fund financial
statements. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Grants and
similar items are recognized as revenues as soon as all
eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues
are considered to be available when they are collectible
within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the
government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded
only when payment is due.

Licenses, permits, fees, excise taxes and miscellaneous
revenues are recorded as revenues when received in cash
because they are generally not measurable until actually
received. 1Interest income and charges for services are
recorded as revenues when earned, since they are measurable
and available.

Those revenues susceptible to accrual are property taxes,
interest, and charges for services. Other receipts and taxes
become measurable and available when cash is received by the
Town and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of
receipt or earlier if the susceptible to accrual criteria are
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Summary of Significant Accounting Policies, continued

met. Expenditure-driven grants are recognized as revenue when
the qualifying expenditures have been incurred and all other
grant requirements have been met.

When both restricted and unrestricted resources are available
for use, it is the Town's policy to use restricted resources
first, then unrestricted resources as needed.

The Town reports the following major governmental fund:

The General Fund is the Town's primary operating fund.
It accounts for all financial resources of the general
government, except those required to be accounted for
in another fund.

Additionally, the Town reports the following fund types:
Fiduciary Funds

Fiduciary funds are used to account for assets held by the
Town in a trustee capacity or as an agent for individuals,
private organizations, other governmental units, and/or other
funds.

Private-purpose trust funds are used to report trust
arrangements under which principal and income benefit
individuals, private organizations, or  other
governments.

Private-sector standards of accounting and financial
reporting issued prior to December 1, 1989, generally are
followed in the government-wide financial statements to the
extent that those standards do not conflict with or
contradict guidance of the Governmental Accounting Standards
Board. The government has elected not to follow subsequent
private-sector guidance.

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.

Amounts reported as program revenues include 1) charges to
customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special
assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

D. Capital Assets

Capital assets, which include property, plant, and equipment
are reported in the governmental activities column in the
government-wide financial statements. Capital assets are
defined by the government as assets with an initial,
individual cost of more than $5,000 (amount not rounded) and
an estimated useful life in excess of two years. Such assets
are recorded at historical costs or estimated historical cost
1f purchased or constructed. Donated capital assets are
recorded at estimated fair market wvalue at the date of
donation.
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Summary of Significant Accounting Policies, continued

The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets lives
are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.
Property, plant, and equipment of the primary government is
depreciated using the straight line method over the following
estimated useful lives ranging from 3 to 50 years.

E. Long-term Obligations

In the government-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities
in the governmental activities statement of net assets. Bond
premiums and discounts, as well as issuance costs, if
material, are deferred and amortized over the life of the
bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount. Bond
issuance costs, if material, are reported as deferred charges
and amortized over the term of the related debt.

In the fund financial statements, governmental fund types
recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums
received on debt issuance are reported as other financing
sources while discounts on debt issuance are reported as
other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt
service expenditures.

F. Fund Equity

Reserved fund balance indicates that a portion of the fund
balance is legally or otherwise segregated for a specific
future use, and is indicated by the title of each reserve
listed in the Dbalance sheet. Unreserved-designated fund
balances indicate amounts which either are required to be
carried forward by law or contractual agreement, or which the
Town has voted to carry forward.

G. Use of Estimates

Committed fund balance indicates that a portion of the fund
balance is constrained for a specific future use, and is
indicated by the title of each purpose listed in the balance
sheet. Committed fund balances are voted on at Town
Meetings. Assigned fund balances indicate amounts which
either are intended to be carried forward by law or
contractual agreement, or which the Board of Selectmen has
voted to carry forward. Unassigned is the remaining amount
which is available for general use.

Budgetary Accounting

A budget is formally adopted for the General Fund, only, through the
passage of a Town warrant, and is prepared on a basis consistent with
generally accepted accounting principles.

In the General Fund, the level of control (level at which expenditures
may not exceed budget and applied revenues) is the accounts within
each department. Unexpended appropriations and
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Budgetary Accounting, continued

unexpended revenues are lapsed at the close of the vyear. Once
adopted, the budget can only be amended by the townspeople at a
special Town meeting.

Depositg and Investments

A. Deposits

At year end, the Town’s carrying amount of deposits was $461,662. The
bank balances for all funds totaled $520,380. Custodial credit risk is
the risk that, in the event of a bank failure the District’s deposits
might not be recovered. As of January 31, 2013, all of the Town’s
deposits were insured or collateralized.

B. Investment

At January 31, 2013, the Town’s investment balances were as follows:
Investment Type Fund Type Rating Fair Value

UBS Financial Services Inc.

PACE Program General Fund N/A $ 9,410 8%

PACE Program Trust Fund N/A 108,730 89%

NStar Trust Fund N/a 2,2121.81%

First Energy Trust Fund N/A 1,3771.13%

Navistar Trust Fund N/A 2370.19%

$ 121,966

The Town does not have a formal investment policy. The UBS Financial
Services Inc. PACE Program is managed by the town’s financial
institution in the Town’s name. The other investments are held by the
Town.

Property Tax

Property taxes for the year were committed on August 20, 2012, on the
assessed value listed as of April 1, 2012, for all taxable real and
personal property located in the Town. Payment of taxes was due at the
date of commitment with interest at 7.00% on all tax bills unpaid as of
November 30, 2012.

Assessed values are periodically established by the Town's Assessor at
100% of assumed market value. The assessed value for the list of April
1, 2012 upon which the levy for the year ended January 31, 2013, was
based, was $128,435,100. This assessed value was 100% of the estimated
market value.

Tax liens are placed on real property within twelve months following
the tax commitment date if taxes are delinquent. The Town has the
authority to foreclose on property eighteen months after the filing of
the lien if tax liens and associated costs remain unpaid.

Property taxes levied during the year were recorded as receivables at
the time the levy was made. The receivables collected during the year
and in the first sixty days following the end of the fiscal year have
been recorded as revenues. The remaining receivables have been
recorded as deferred revenues.
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Operating Property

Operating and nonoperating property are recorded at cost or,

case of contributed property, at the fair market value at the date of

in the

acquisition. Depreciation is computed on the straight line method
based upon the estimated useful lives of the assets as follows:
Governmental Activities: Balance Balance
February 1 January 31
2012 Increases Decreases 2013
Assets not being depreciated
Land $ 140,963 $ $ $ 140,963
Assets being depreciated
Land improvements 94,688 94,688
Buildings 915,336 915,336
Equipment 41,350 41,350
Vehicles 226,645 226,645
Infrastructure 19,645,812 278,319 19,924,131
21,064,794 278,319 $ 0$ 21,343,113
Less accumulated depreciation
Land improvements 8,883 1,817 10,700
Buildings 176,160 24,226 200,386
Equipment 41,350 41,350
Vehicles 222,646 24,221 246,867
Infrastructure 13,958,411 491, 146 14,449,557
14,407,450 541,410 14,948,860
Capital Assets, net ] 6,657,344 $ (263,091) % 0 $ 6,394,253
Depreciation Expense:
Public safety $ 45,113
Public works 496,297
$ 541,410

Long-term Debt

The following is a summary of long-term debt transactions of the Town
for the year ended January 31, 2013:

Long-term debt payable at February 1, 2012
Debt proceeds
Debt Retired
Long-term debt payable at January 31, 2013

Interest Paid

Long-term debt payable
following:

at January 31,

Interest
Rate

Long-term Debt Account Group

Firehouse refinance
Fire truck

1.5 to 3.7%
2.75%
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2013 1is

Final
Maturity
Date

2032
2015

577,586
627,854

(577,586)
627,854
18,926

comprised of the

Balance
End of
Year

$ 596,512
31,342

$ 627,854



The annual requirement to amortize all long-term debt outstanding as of
January 31, 2013 are as follows:

Year Principal Interest

Payable = Payable
2013 34,108 17,591
2014 34,602 16,536
2015 35,130 15,720
2016 25,246 14,869
2017 25,849 14,267
2018-2022 137,265 63,313
2023-2027 154,677 45,900
2028-2032 180,977 19,600
Total $ 627,854 $ 207,796

In accordance with 30-A MRSA, Section 5702, as amended, no municipality
shall incur debt for specified purposes in excess of 15 percent of the
state valuation of such municipality. At January 31, 2013, the Town
was in compliance with these regulations.

T Assigned Revenues

The Town has set aside certain balances for accumulation until
expenditure in future years. These accounts were as follows at January

31, 2013:
Sale of lots $ 6,735
Total $ 6,735
8. Unassigned General Fund Fund Equity

The unassigned General Fund fund equity reflected a change for the
current year as follows:

Balance - February 1, 2012 $ 361,357
Increase (Decrease):
Actual over (under) budgeted revenues 32,930
Actual under (over) budgeted expenditures 918
Utilization per town vote (37,200)
Net Increase (Decrease) (3,352)
Balance - January 31, 2013 $ 358, 005
9. Assigned Expenditures
Historically, the selectmen vote to carry certain departmental
unexpended balances and/or overdrafts forward to the following year for
expenditure. This is usually in lieu of additional appropriations in

any particular account. At January 31, 2013, the following operating
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11.

account balances were carried forward:

General government $ 10,799
Protection 39,626
Public works 62,885
Health and sanitation 16,050
Cemetery 3,248
Social ser-wices 4,064

Totals $ 136,672

Risk Management

The Town of Unity is exposed to various risks of losses related to
torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The Town
maintains insurance coverage foxr part of its risk management.
Expenditures and claims are recognized when it is probable that a loss
has occurred and the amount of the loss can be reasonably estimated.
In determining claims, events that might create claims, but for which
none have been reported, are considered. The Town's management
estimates that the amount of actual or potential claims against the
Town as of January 31, 2013, will not materially affect the financial
condition of the Town.
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TOWN OF UNITY, MAINE
Budget Comparison Schedule

For the year ended January 31,

Revenues:
Taxes
Licenses and permits
Intergovernmental
Interest
Charges for services
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Protection
Public works

Health and sanitation
Leisure services

Special assessments
Unclassified
Cemeteries

Social services
Debt service

Total expenditures

Excess (deficiency) of revenues
over (under expenditures

Other Financing Sources:
Debt issuance proceeds
Debt issued as part of refinancing
Total Other Financing Sources

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures

Fund Balance - beginning of year
Fund Balance - ending of year

The accompanying notes to the financial statements are an integral part of this statement.

General Fund

2013

Budgeted Amounts

Schedule 1

Variance with
final budget

positive
Original Final Actual (negative)
$ $ $

1,734,040 1,734,040 1,724,133 (9,907)
3,207 3,207
244,094 284,142 237,866 (46,276)
3,072 3,072

39,861 80,309 112,637 32,328
5,704 5,704
2,017,995 2,098,491 2,086,619 (11,872)
129,188 129,188 119,659 9,529
441,355 448,555 404,707 43,848
397,096 427,096 366,828 60,268
112,019 152,467 139,315 13,152
11,886 11,886 12,213 (327)
1,227,208 1,227,209 1,207,172 20,037
137 40,185 45,468 (5,283)

22,600 22,600 19,352 3,248
28,100 28,100 24,650 3,450
18,926 18,926 0

2,369,590 2,506,212 2,358,290 147,922
(351,595) (407,721) (271,671) 136,050
31,342 (31,342)

18,926 18,926 0
0 18,926 50,268 (31,342)

(351,595) (388,795) (221,403) 104,708
722,815 722,815 722,815 4]

S 371,220 $§ 334,020 S 501,412 3 104,708
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Town of Unity, Maine
PO Box 416
Unity Maine 04988

Keel J Hood, CPA
PO Box 302
Fairfield ME 04937

We are providing this letter in connection with your audits of the financial
statements of Town of Unity, Maine as of January 31, 2013 and for the yeaxr
then ended for the purpose of expressing opinions as to whether the financial
statements present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the Town of Unity, Maine and the
respective changes in financial position and cash flows, where applicable, in
conformity with U.S. generally accepted accounting principles. We confirm
that we are responsible for the fair presentation of the previously mentioned
financial statements in conformity with accounting principles generally
accepted in the United States of America. We are also responsible for
adopting sound accounting policies, establishing and maintaining internal
control, and preventing and detecting fraud.

We confirm, to the best of our knowledge and belief, as of February 7, 2013
the following representations made to you during your audit.

1. The financial statements referred to above are fairly presented in
conformity with accounting principles generally accepted in the United
States of America and include all properly classified funds and other
financial information of the primary government and all component units
required by generally accepted accounting principles to be included in
the financial reporting entity.

2. We have made available to you all--

a. Financial records and related data [and all audit or relevant
monitoring reports, if any, received from funding sources].

b. Minutes of meetings of Town of Unity, Maine or summaries of actions
of recent meetings for which minutes have not yet been prepared.

3. There have been no communications from regulatory agencies concerning
noncompliance with, or deficiencies in, financial reporting practices.

4, There are no material transactions that have not been properly recorded
in the accounting records underlying the financial statements.

5. We believe the effects of the uncorrected financial statement
misstatements summarized in the attached schedule (if any) are
immaterial, both individually and in the aggregate, to the financial
statements taken as a whole or (if none) that there are no known
misstatements that would be both individually or in the aggregate
material, to the financial statements taken as a whole.

6. We acknowledge our responsibility for the design and implementation of
programs and controls to prevent and detect fraud.

7. We have no knowledge of any fraud or suspected fraud affecting the entity
involving:



10.

11.

12.

13,

a. Management,
b. Employees who have significant roles in internal control, or

c. Others where the fraud could have a material effect on the financial
statements.

We have no knowledge of any allegations of fraud or suspected fraud
affecting the entity received in communications from employees, former
employees, analysts, regulators, or others.

The Town of Unity, Maine has no plans or intentions that may materially
affect the carrying value or classification of assets, liabilities, or
fund equity.

The following, if any, have been properly recorded or disclosed in the
financial statements:

a. Related party transactions, including revenues, expenditures/expenses,
loans, transfers, leasing arrangements, and guarantees, and amounts
receivable from or payable to related parties.

b. Guarantees, whether written or oral, under which the Town of Unity,
Maine is contingently liable.

c. All accounting estimates that could be material to the financial
statements, including the key factors and significant assumptions
underlying those estimates. We believe the estimates are reasonable
in the circumstances, consistently applied, and adequately disclosed.

We have identified to you any previous financial audits, atestation
engagments, performance audits, or other studies rlated to the objectives
of the audit being undertaken and the corrective actions taken to address
significant findings and recommendations.

We are responsible for compliance with the laws, regulations, and
provisions of contracts and (grant) agreements applicable to us,
including tax or debt limits and debt contracts; and we have identified
and disclosed to you all laws, regulations and provisions of contracts
and (grant) agreements that we believe have a direct and material effect
on the determination of financial statement amounts, or other financial
data significant to the audit objectives, including legal and contractual
provisions for reporting specific activities in separate funds.

There are no-

a. Violations or possible violations of budget ordinances, laws and
regulations (including those pertaining to adopting, approving and
amending budgets), provisions of contracts and (grant) agreements, tax
or debt limits, and any related debt covenants whose effects should be
considered for disclosure in the financial statements or as a basis
for recording a loss contingency.

b. We are not aware of any pending or threatened litigation, claims, or
assessments or unasserted claims or assessments that are required to
be accrued or disclosed in accordance with Financial Standards Board
(FASB) Statement No. 5, and we have not consulted a lawyer concerning
litigation, claims or assessments

c. Other liabilities or gain or loss contingencies that are required to
be accrued or disclosed by FASB Statement No. 5.



14.

15.

16,

17.

1.8

19.

20.

21.

22.

23.

24.

25,

26.

27,

d. Reservations or designations of fund equity that were not properly
authorized and approved.

As part of your audit, you prepared the draft financial statements and
related notes. We have designated a competent management-level
individual to oversee your services and have made all management
decisions and performed all management functions. We have reviewed,
approved, and accepted responsibility for those financial statements and
related notes.

The Town of Unity, Maine has satisfactory title to all owned assets, and
there are no liens or encumbrances on such assets nor has any asset been
pledged as collateral.

The Town of Unity, Maine has complied with all aspects of contractual
agreements that would have a material effect on the financial statements
in the event of noncompliance.

The financial statements include all component units as well as joint
ventures with an equity interest, and properly disclose all other joint
ventures and other related organizations.

The financial statements properly classify all funds and activities.

All funds that meet the quantitative criteria in GASB Statement Nos. 34
and 37 for presentation as major are particularly important to financial
statement users.

Net asset components (invested in capital assets, net of related debt;
restricted, and unrestricted and fund balance reserves and designations
are properly classified and, if applicable, approved.

Provisions for uncollectible receivables have been properly identified
and recorded.

Expenses have been appropriately classified in or allocated to functions
and programs in the statement of activities, and allocations have been
made on a reasonable basis.

Revenues are appropriately classified in the statement of activities
within program revenues, general revenues, contributions to term or
permanent endowments, or contributions to permanent fund principal.

Interfund, internal, and intra-entity activity and balances have been
appropriately classified and reported.

Deposits and investment securities are properly classified in category of
custodial credit risk.

Capital assets, including infrastructure assets, are properly
capitalized, reported, and, if applicable, depreciated.

Required supplementary information (RSI) is measured and presented within
prescribed guidelines.



To the best of our knowledge and belief, no events, including instances of
noncompliance, have occurred subsequent to the balance sheet date and through
the date of this letter that would require adjustments to, or disclosure in,
the aforementioned financial statements.

Signed:

Title:



